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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and
Members of the City Council
City of Mountain Park, Georgia

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities and each
major fund of the City of Mountain Park, Georgia, as of and for the year ended June 30, 2019, and the related notes to the
financial statements, which collectively comprise the City of Mountain Park, Georgia’s basic financial statements as listed in
the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities and each major fund of the City of Mountain Park,
Georgia, as of June 30, 2019, and the respective changes in financial position, and, where applicable, cash flows thereof and

the respective budgetary comparison for the General Fund for the year then ended in accordance with accounting principles
generally accepted in the United States of America.



Other Matters
Required Supplementary Information

Management has omitted the management’s discussion and analysis that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. Our opinion on the basic financial statements is not affected by this missing
information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the City
of Mountain Park, Georgia’s basic financial statements. The schedule of projects constructed with special purpose local
option sales tax and the schedule of projects constructed with transportation special purpose local option sales tax are
presented for purposes of additional analysis and are not a required part of the basic financial statements.

The schedule of projects constructed with special purpose local option sales tax and the schedule of projects constructed with
transportation special purpose local option sales tax are the responsibility of management and are derived from and relate
directly to the underlying accounting and other records used to prepare the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other additional procedures
in accordance with auditing standards generally accepted in the United States of America. In our opinion, the schedule of
projects constructed with special purpose local option sales tax and the schedule of projects constructed with transportation
special purpose local option sales tax are fairly stated in all material respects in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 22, 2019, on our’
consideration of the City of Mountain Park, Georgia’s internal control over financial reporting and on our tests of its

compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of
that report is solely to describe the scope of our testing of internal control over financial reporting and compliance and the

results of that testing, and not to provide an opinion on the effectiveness of the City of Mountain Park, Georgia’s internal

control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with

Government Auditing Standards in considering the City of Mountain Park, Georgia’s internal control over financial reporting

and compliance.

l@o@'&wja Y lbiseciTey, ,%
Ellijay, Georgia
November 22, 2019
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CITY OF MOUNTAIN PARK, GEORGIA
STATEMENT OF NET POSITION

JUNE 30, 2019
Governmental Business-type
Activities Activities Total
ASSETS
Cash, unrestricted $ 1,022,993 $ 386,514 $ 1,409,507
Cash, restricted 290,363 46,641 337,004
Accounts receivable, net of allowance 31,162 23,130 54,292
Due from other governments 30,543 - 30,543
Internal balances 6,197 (6,197) -
Prepaid items 9,633 - 9,633
Inventories - 18,000 18,000
Capital assets:
Capital assets, not being depreciated 264,144 - 264,144
Capital assets, net of depreciation 731,687 601,649 1,333,336

Total assets 2,386,722 1,069,737 3,456,459
LIABILITIES
Accounts payable 18,316 7,410 25,726
Accrued and other liabilities 21,325 4,932 26,257
Customer deposits - 46,641 46,641
Long-term liabilities - - -

Total liabilities 39,641 58,983 98,624
NET POSITION
Investment in capital assets 995,831 601,649 1,597,480
Restricted for capital projects 291,530 - 291,530
Unrestricted 1,059,720 409,105 1,468,825

Total net position $ 2,347,081 $ 1,010,754 $ 3,357,835

The accompanying nofes to financial statements are an integral part of this statement.
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CITY OF MOUNTAIN PARK, GEORGIA

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2019

ASSETS General Fund T-SPLOST Fund SPLOST Fund Total
Cash $ 1,062,966 $ 213,289 $ 37,101 $ 1,313,356
Property taxes receivable 26,540 - - 26,540
Franchise taxes receivable 4,052 - - 4,052
Accounts receivable 570 - - 570
Due from other governments 21,953 8,590 - 30,543
Due from other funds 13,620 - - 13,620
Prepaid items 9,633 - - 9,633

Total assets $ 1,139,334 $ 221,879 $ 37,101 $ 1,398,314
LIABILITIES
Accounts payable $ 18,316 $ - $ - $ 18,316
Accrued and other liabilities 21,325 - - 21,325
Due to other funds - - 7,423 7,423

Total liabilities 39,641 - 7,423 47,064
DEFERRED INFLOWS OF RESOURCES
Unavailable property taxes 25,442 - - 25,442

Total deferred inflows of resources 25,442 - - 25,442
FUND BALANCES
Nonspendable 9,633 - - 9,633
Restricted for capital projects 39,973 221,879 29,678 291,530
Unassigned 1,024,645 - - 1,024,645

Total fund balances 1,074,251 221,879 29,678 1,325,808

inflows of resources and fund

balances $ 1,139,334 $ 221,879 $ 37,101 $ 1,398,314

The accompanying notes to financial statements are an integral part of this statement.



CITY OF MOUNTAIN PARK, GEORGIA
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Total fund balances - governmental funds $ 1,325,808

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and, therefore, are not reported as assets in the fund financial statements. 995,831

Governmental funds do not present revenues that are not available to pay current
obligations. In contrast, such revenues are reported in the Statement of Activities

when earned:
Unavailable property taxes $ 25,442 25,442

Total net position - governmental activities $ 2,347,081

The accompanying noftes to financial statements are an integral part of this statement.



CITY OF MOUNTAIN PARK, GEORGIA
STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

FOR THE FISCAL YEAR ENDED JUNE 30, 2019

General Fund T-SPLOST Fund SPLOST Fund Total
Revenues
Property taxes $ 239,487 - $ - $ 239,487
Sales taxes 158,562 102,194 - 260,756
Franchise taxes 32,027 - - 32,027
Business taxes 43,825 - - 43,825
Licenses and permits 13,114 - - 13,114
Intergovernmental 11,647 - 25,253 36,900
Charges for services 20,234 - - 20,234
Interest revenue 1,064 295 - 1,359
Miscellaneous 25 - - 25
Total revenues 519,985 102,489 25,253 647,727

Expenditures
Current:

General government 167,014 - - 167,014

Judicial 8,417 - - 8,417

Public safety 56,435 - - 56,435

Public works 39,374 1,016 - 40,390

Culture and recreation 58,936 - - 58,936

Housing and development 42,484 - - 42,484
Capital outlay:

Public Works 14,800 - - 14,800
Debt service:

Principal 9,356 - - 9,356

Interest 327 - - 327

Total expenditures 397,143 1,016 - 398,159

Excess of revenues over (under) expenditures

before extraordinary item 122,842 101,473 25,253 249,568
Extraordinary item

Proceeds from lawsuit 60,000 - - 60,000
Net change in fund balances 182,842 101,473 25,253 309,568
Fund balances, beginning of year 891,409 120,406 4,425 1,016,240
Fund balances, end of year $ 1,074,251 221,879 $ 29,678 $ 1,325,808

The accompanying notes to financial statements are an integral part of this statement.



CITY OF MOUNTAIN PARK, GEORGIA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Net change in fund balances - total governmental funds $ 309,568

Amounts reported for governmental activities in the Statement of Activities are
different because:

Governmental funds report capital outlays as expenditures. However, in the
Statement of Activities, the cost of capitalizable assets is allocated over their
estimated useful lives and reported as depreciation expense. This is the
amount by which capital outlays exceeded depreciation in the current period.
Capital outlays by 14,800
Depreciation expense (92,536) (71,736)

Revenues in the Statement of Activities that do not provide current financial
resources are not reported as revenues in the governmental funds. These
primarily include recognition of unavailable deferred property taxes. 1,884

The repayment of long-term debt consumes the current financial resources of
governmental funds; however, such repayment is treated as the reduction of a
liability in the Statement of Net Position. 9,356

Change in net position - governmental activities $ 243,072

The accompanying notes to financial statements are an integral part of this statement.



STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN

CITY OF MOUNTAIN PARK, GEORGIA

FUND BALANCE - BUDGET AND ACTUAL
GENERAL FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Revenues

Property taxes

Sales taxes

Franchise taxes

Business taxes

Licenses and permits
Intergovernmental

Charges for services

Fines and forfeitures

Interest revenue

Contributions from private sources

Total revenues

Expenditures

General government:
Legislative
Executive
General administration

Judicial:

Municipal court

Public safety:

Animal control
Police services
Fire and emergency

Public works:

Roads and streets
Public facilities
Culture and recreation:

Lakes, parks, and recreational activities
Recreational buildings and property

Housing and development:
Building, zoning, and planning

Total expenditures

Excess of revenues over ( under) expenditures

before extraordinary item

Extraordinary item
Proceeds from lawsuit

Net change in fund balance

Fund balance, beginning of year

Fund balance, end of year

Variance
Budgeted Amounts with Final
Original Final Actual Budget
$ 247,110 $ 247,110 $ 239,487 $ (7,623)
141,000 141,000 158,562 17,562
33,000 33,000 32,027 973)
41,432 41,432 43,825 -
11,770 11,770 13,114 1,344
10,000 10,000 11,647 1,647
28,805 28,805 20,259 (8,546)
1,800 1,800 - (1,800)
1,500 1,500 1,064 (436)
4,200 4,200 - (4,200)
520,617 520,617 519,985 (632)
16,130 24,728 23,457 1,271
69,951 83,953 83,283 670
132,721 85,934 60,274 25,660
8,160 8,651 8,417 234
760 760 578 182
34,000 34,000 33,855 145
60,562 61,725 31,685 30,040
22,650 22,655 7,340 15,315
60,862 63,467 46,834 16,633
39,000 40,487 21,499 18,988
39,920 51,659 37,437 14,222
35,901 42,598 42,484 114
520,617 520,617 397,143 123,474
- - 122,842 (124,106)
- - 60,000 60,000
- - 182,842 (64,106)
891,409 891,409 891,409 -
$ 891,409 $ 891,409 3 1,074,251 $ (64,106)

The accompanying notes to financial statements are an integral part of this statement.



CITY OF MOUNTAIN PARK, GEORGIA

STATEMENT OF NET POSITION
PROPRIETARY FUND

JUNE 30, 2019

ASSETS

Current assets:
Cash, unrestricted
Cash, restricted
Accounts receivable, net of allowance
Inventories

Total current assets

Noncurrent assets:
Capital assets, net of depreciation

Total noncurrent assets

Total assets

LIABILITIES

Current liabilities:
Accounts payable
Customer deposits
Due to other funds
Other liabilities

Total liabilities

NET POSITION

Investment in capital assets
Unrestricted

Total net position

Enterprise Fund

Water and Sewer
Fund

386,514
46,641
23,130
18,000

474,285

601,649

601,649

1,075,934

7,410
46,641
6,197
4,932

65,180

601,649
409,105

$

1,010,754

The accompanying nofes to financial statements are an integral part of this statement.
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CITY OF MOUNTAIN PARK, GEORGIA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

FOR THE FISCAL YEAR ENDED JUNE 30, 2019

PROPRIETARY FUND

Operating Revenues:

Water charges

Sewer charges
Sanitation charges
Meter service fees

Late and reconnect fees
Other

Total operating revenues

Operating Expenses:

Personal services
Operations:
Water purchases
Sewer treatment
Sanitation services
Repairs and maintenance
Professional fees
Other operating expenses
Depreciation

Total operating expenses

Operating income (loss)

Nonoperating Revenue:
Interest revenue
Total nonoperating revenue
Change in net position

Net position, beginning of year

Net position, end of year

Enterprise Fund

Water and Sewer
Fund

$ 115,556
46,813

81,380

19,005

8,300

7,392

278,446

47,970

47,619
21,480
44,425
50,829
15,652

8,156
35,868

271,999

6,447

58

58

6,505
1,004,249

b 1,010,754

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF MOUNTAIN PARK, GEORGIA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Enterprise Fund

Water and Sewer

Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 287.875
Payments to suppliers and service providers (175,630)
Payments to employees (47,970)
Net cash provided by operating activities 64,275
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of capital assets (16,570)
Net cash used in capital and related financing activities (16,570)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest revenue 58
Net cash provided by investing activities 58
Net increase in cash 47763
Cash, beginning of year 385,392
Cash, end of year 3 433,155
Cash, as shown on the Statement of Net Position:
Cash, unrestricted $ 386,514
Cash, restricted 46,641
Total Cash $ 433,155

Reconciliation of operating income (loss) to net
cash provided by operating activities:
Operating Income (loss) $ 6,447
Adjustments to reconcile operating income to net cash provided by
operating activities:

Depreciation 35,868

Change in assets and liabilities:
Accounts receivable 7,914
Prepaid 3,702
Accounts payable 2,062
Customer deposits 214
Due to other fund 6,767
Other 1,301
Net cash provided by operating activities $ 64,275

The accompanying notes to financial statements are an integral part of this statement.
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CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Mountain Park, Georgia (“the City”) have been
prepared in conformity with accounting principles generally accepted in the United States
of America (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard setting body for establishing
governmental accounting and financial reporting principles. The more significant of the
City’s accounting policies are described below.

A. Reporting Entity

The City was incorporated in 1927 and operates under a city council/mayor form of
government. Policy making and legislative authority are vested in the mayor and a five-
member City Council elected at large. The City Clerk/Administrator is responsible for
the daily operations of the City. The City provides basic services which include general
government, judicial, public safety, public works, culture and recreation, and housing and
development. In addition, it provides public utilities (water, sewer, and sanitation) for the
incorporated and immediate surrounding areas.

In defining the reporting entity for financial reporting purposes and as required by
accounting principles generally accepted in the United States of America, management
has considered all potential component units. The criteria used for including an
organization within the City’s reporting entity as a component unit, is financial
accountability. Financial accountability is defined as appointment of a voting majority of
the organization’s board and either the ability to impose will by the primary government
or the possibility that the organization will provide a financial benefit or impose a
financial burden on the primary government. As a result of applying these criteria, the
City has no component units.

B. Government-wide and Fund Financial Statements

The government-wide financial statements (i.e. the Statement of Net Position and the
Statement of Activities) report information on all activities of the City. For the most part,
the effect of inter-fund activity has been removed from the government-wide statements.
Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant
extent on fees and charges for support.

The Statement of Activities reports the degree to which the direct expenses of a given
function or segments are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include: 1)
charges to those who purchase, use or directly benefit from goods, services or privileges
provided by a given function or segment, and 2) grants and contributions that are

13



CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues. The comparison of direct expenses and program
revenues identifies the extent to which each program is self-financing or draws from the
general revenues of the City.

The City’s accounting system is organized and operated on a fund basis. A fund is
defined as a fiscal and accounting entity with a self-balancing set of accounts, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives
in accordance with special regulations, restrictions, or limitations. The City’s funds are
grouped into two broad fund categories and three generic fund types for financial
statement presentation purposes. Governmental funds include the General Fund and
capital projects funds. Proprietary funds include an enterprise fund. At present, the City
operates a Special Purpose Local Option Sales Tax (“SPLOST”) Fund and a
Transportation Special Purpose Local Option Sales Tax (“T-SPLOST”) Fund, its only
capital projects funds, and a Water and Sewer Fund, its only enterprise fund.

While separate government-wide and fund financial statements are presented, they are
interrelated. The governmental activities column incorporates data from governmental
funds, while business-type activities incorporate data from the City’s enterprise fund.
Separate financial statements are provided for the City’s governmental funds and
proprietary fund.

The fund financial statements report detailed information about the City’s funds.
Separate statements for each fund category — governmental and proprietary — are
presented. The focus of fund financial statements is on major governmental and
enterprise funds rather than on fund types. Major individual governmental and enterprise
funds are reported as separate columns in the fund financial statements. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

The City reports the following major funds:

e Governmental fund — The General Fund is the City’s primary operating
fund. It accounts for all financial resources of the general government,
except those required to be accounted for in another fund.

e  Governmental fund — The SPLOST Fund is a capital projects fund.
The fund is to account for revenues provided by a one percent Special
Purpose Local Option Sales Tax of Cherokee County, to be shared with
the City and used to acquire, construct, and maintain capital projects.

14



CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

e  Governmental fund — The T-SPLOST Fund is also a capital projects
fund. The fund is to account for revenues provided by a .75 percent
Transportation Special Purpose Local Option Sales Tax of metropolitan
Fulton County, to be distributed by the Georgia Department of Revenue
to the County and participating cities for the various transportation
projects under the terms of the T-SPLOST agreement.

e Enterprise fund — The Water and Sewer Fund is used to account for
revenues from user charges and the costs of providing water, sewer,
and sanitation services to residents.

C. Measurement Focus, Basis of Accounting and Financial Statement
Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting as are the proprietary fund
financial statements. Revenues are recorded when earned and expenses are recorded
when a liability is incurred, regardless of the timing of the related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Sales taxes are
recognized when the underlying transaction occurs. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Government-wide net position should be reported as restricted when constraints placed
on net position use are either externally imposed by creditors (such as through debt
covenants), grantors, contributors or laws or regulations of other governments or imposed
by law through constitutional provisions or enabling legislation. Net position restricted
for capital projects reflect the restrictions of their use.

Governmental fund financial statements, on the other hand, are reported using the current
Jinancial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Expenditures generally are recorded in the accounting period in which a fund liability is
incurred, as under accrual accounting. Therefore, governmental fund financial statements
include reconciliations with brief explanations to better identify the relationship between
the government-wide statements and the statements for governmental funds.
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CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this purpose,
the City considers revenues to be available if they are collected within 60 days of the end
of the current fiscal period. Property taxes, sales taxes, franchise taxes, licenses and
investment income associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Expenditure-driven grants are recognized as revenue when the qualifying
expenditures have been incurred and all other eligibility requirements have been met, and
the amount is received during the period or within the availability period for this revenue
source (within 60 days of year-end). All other revenue items are considered to be
measurable and available only when cash is received by the City.

The measurement focus of governmental fund accounting is on decreases in net financial
resources (expenditures) rather than expenses. Expenditures generally are recorded when
a liability is incurred, as under accrual accounting. However, debt service expenditures,
as well as expenditures related to compensated absences, and claims and judgments, are
recorded only when payment is due. Capital asset acquisitions are reported as
expenditures in governmental funds. Allocations of costs, such as depreciation and
amortization, are not recognized. Issuance of long-term debt and acquisitions under
capital leases are reported as other financing sources.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services, and producing
and delivering such services in connection with the proprietary fund’s principal ongoing
operations. The principal operating revenues of the City’s water and sewer enterprise
fund are charges for water, sewer and sanitation services provided to residents.
Operating expenses of the enterprise fund include the costs of providing these services,
administrative expenses, and depreciation on capital assets. All revenues and expenses
not meeting this definition are reported as non-operating revenues and expenses.

D. Cash and Investments

Amounts reported as cash by the City in the accompanying financial statements include
cash on hand and on deposit with financial institutions.

State of Georgia statutes require all financial institution deposits and investments in
excess of the federal depository insured amount to be fully collateralized by an equivalent
amount of state or U.S. obligations. State of Georgia statutes authorize the City to invest
in (1) U.S. Government obligations; (2) U.S. Government agency obligations; (3)
obligations of the State of Georgia; (4) obligations of other counties, municipal
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CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

corporations and political subdivisions of the State of Georgia which are rated “AA” or
better by Moody’s Investor’s Service, Inc.; (5) negotiable certificates of deposit issued by
any bank or trust company organized under the laws of any state of the United States of
America or any national banking association; (6) repurchase agreements when
collateralized by U.S. Government or agency obligations; and (7) pooled investment
programs sponsored by the State of Georgia for the investment of local government
funds.

Investments are reported at fair value as determined by quoted market prices. For
purposes of the statement of cash flows, all highly liquid investments with an original
maturity of three months or less when purchased are considered to be cash equivalents.

The City had no investments at June 30, 2019.

E. Prepaid Items

Certain payments to vendors for services that will benefit future accounting periods are
recorded as prepaid items in both government-wide and governmental fund financial
statements. Prepaid items reported by governmental funds are also equally offset by fund
balance classified as nonspendable, which indicates they do not constitute “available,
spendable financial resources” even though they are a component of net current assets.

F. Inventories

Inventories consist of sewer taps and are stated at cost. Inventories are accounted for on
the first-in, first-out (FIFO) method of accounting. The City maintains the inventory on a
perpetual basis and makes any necessary adjustments at year end.

G. Capital Assets

Capital assets, which include land, buildings and improvements, vehicles and equipment,
water system and infrastructure assets (such as roads, bridges, sidewalks, and similar
items), are reported in the applicable governmental or business-type activities column in
the government-wide financial statements. Infrastructure assets acquired prior to July 1,
2004, have been capitalized as of December 31, 2007. Capital assets are defined by the
City as assets with an initial, individual cost of $5,000 or more and an estimated useful
life in excess of one year. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at their
acquisition value as of the date of donation. Infrastructure assets acquired prior to June
30, 1980 are not reported.
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CITY OF MOUNTAIN PARK, GEORGIA
NOTES TO FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Major outlays for capital assets and improvements are capitalized as projects are
constructed. The cost of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets’ useful lives are expensed as incurred.

Land and construction in progress are not depreciated. Other capital assets of the City are
depreciated using the straight-line method over the following estimated useful lives:

Asset Class Years

Infrastructure 20

Buildings and Improvements 10-50

Vehicles 5-12

Machinery and Equipment 3-12

Water System 35
H. Compensated Absences

Vested or accumulated vacation leave that is expected to be liquidated with expendable
available financial resources is reported as an expenditure and fund liability of the
governmental fund that will pay the liability, typically the General Fund. Vested or
accumulated vacation leave of proprietary funds is recorded as an expense and liability of
those funds as the benefits accrue to employees. Accrued, but unpaid, sick leave at year
end is not recorded as a liability as it is contingent upon employees’ future illness and is
not paid upon separation of service.

L Long-term Liabilities

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental or business-type
activities column of the Statement of Net Position. The City had no long-term liabilities
at June 30, 2019.

dJ. Interfund Transactions and Balances

Quasi-external transactions are accounted for as revenues and expenditures and are not
eliminated. The City had no quasi-external transactions during the year.

Transactions that constitute reimbursements to a fund for expenditures initially made
from it that are properly applicable to another fund are recorded as expenditures in the
reimbursing fund and as reductions of expenditures in the fund that is reimbursed.
Outstanding interfund balances at year end related to such reimbursements, as well as
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

activity between funds representative of lending/borrowing arrangements, are reported as
“due to/from other funds” in the governmental fund financial statements. All other
interfund transactions are reported as transfers. At year end, all interfund balances
outstanding and all transfers among governmental funds are eliminated in the
government-wide statements.

Receipts and/or payments to or from other governmental units, not included in the
reporting entity of the City, are not reported as transfers, but rather according to the
purpose for which the receipt or payment is made.

K. Deferred Outflows / Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred outflows of resources, represents a consumption of net position that applies to a
future period and so will not be recognized as an outflow of resources
(expense/expenditure) until then. The City has no items which qualify for reporting in
this category.

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period and so will not be recognized as an inflow of resources
(revenue) until that time. The City has only one type of item, which arises under the
current financial resources measurement focus and modified accrual accounting that
qualifies for reporting in this category. Accordingly, property taxes levied in 2018, but
which remain unavailable at June 30, 2019, are reported in the governmental funds
statements as deferred inflows of resources. Such unavailable property taxes will be
recognized as an inflow of resources in the period that the amounts become available.

L. Fund Balance

Fund balances of governmental funds are presented in various classifications that
comprise a hierarchy which is based primarily on the extent to which the City is bound to
honor constraints on the specific purposes for which amounts in the respective
governmental funds can be spent. Descriptions and the City’s policies with respect to
these classifications are as follows:

19



CITY OF MOUNTAIN PARK, GEORGIA
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Nonspendable — includes amounts that cannot be spent because they are either (a) not in
spendable form or (b) are legally or contractually required to be maintained intact. The
City has classified prepaid items as nonspendable as these items are not resources in
spendable form.

Restricted — includes amounts that are restricted to specific purposes by external sources
(creditors, grantors, contributors or laws or regulations of other governments) or by law
through constitutional provision or enabling legislation. The City’s capital projects funds
are legally restricted to expenditures for specific purposes.

Committed — includes amounts that can only be used for specific purposes. Committed
fund balance is reported pursuant to resolutions passed by the City Council, the City’s
highest level of decision-making authority. Commitments may be modified or rescinded
only through adoption of a subsequent resolution.

Assigned — includes amounts that the City intends to use for a specific purpose, but do not
meet the definition of restricted or committed fund balance. Amounts may be assigned
by the mayor or the finance director, under the supervision of the mayor, through a
written memorandum. Amounts appropriated to eliminate a projected deficit in the
subsequent fiscal year’s budget constitute assignments and are documented by adoption
of the City’s annual operating budget. This classification also includes all remaining
positive fund balance for all governmental funds other than the General Fund.

Unassigned — includes amounts that do not fall into one of the above four categories.
This classification represents fund balance that has not been assigned to other funds and
that has not been restricted, committed, or assigned to specific purposes within the
General Fund. The Unassigned classification also includes negative residual fund
balance of any other governmental fund that cannot be eliminated by offsetting assigned
fund balance amounts.

The City’s policy would be to use restricted fund balances first when expenditure is made
for purposes for which both restricted and unrestricted (committed, assigned, or
unassigned) amounts are available. Otherwise, it is the City’s policy to reduce committed
amounts first, followed by assigned amounts, and then unassigned amounts when
expenditures are made for purposes for which amounts in any of those unrestricted fund
balance classifications could be used.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONCLUDED)
M. Net Position

Net position in financial reporting is based on the economic resources measurement focus
and represents the difference between (a) total assets and deferred outflows of resources
and (b) total liabilities and deferred inflows of resources. Net investment in capital assets
consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowing used for the acquisition, construction or improvement of those
assets. Net position is reported as restricted using the same definition as used for
restricted fund balance as described in the section above. The remaining portion of net
position is reported as unrestricted.

The City’s policy would be to use restricted net position first when expenditure is made
for purposes for which both restricted and unrestricted net position is available.

N. Use of Estimates

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements, and
the reported amounts of revenues and expenditures/expenses during the reporting period.
Actual results could differ from these estimates.

LEGAL COMPLIANCE - BUDGETS
A. Budgets and Budgetary Accounting

The applicable statutes of the State of Georgia require the City to operate under an annual
balanced budget adopted by resolution for all governmental funds. A budget is defined as
being balanced when the sum of estimated net revenues and appropriated fund balance is
equal to appropriations. Appropriated budgets are adopted on a modified accrual basis
which is consistent with generally accepted accounting principles for governmental
funds. Annual budgets are adopted for the General Fund. Capital projects funds have
project length budgets. Each fund’s appropriated budget is prepared on a detailed line-
item basis. Revenues are budgeted by source and expenditures are budgeted by
department, which constitutes the legal level of control and the level at which
expenditures may not legally exceed appropriations.
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LEGAL COMPLIANCE — BUDGETS (CONCLUDED)

Budget revisions at the department level are subject to final review and approval by the
City Council. Budget amendments for supplemental appropriations during the year were
necessary due to increased operating costs. All annual appropriations lapse at year end.

Although not required by state law, an operating budget is also adopted for the City’s
proprietary fund for administrative control purposes.

Encumbrance accounting, under which purchase orders, contracts and other commitments
for the expenditures of resources are recorded in order to reserve that portion of the
applicable appropriation, is not employed by the City.

B. Excess of Expenditures over Appropriations

As shown in the accompanying budgetary comparison statement for the General Fund,
departmental expenditures did not exceed appropriated budget amounts during the year
ended June 30, 2019.

CASH DEPOSITS

Cash on the accompanying financial statements includes cash on hand, demand deposits
and money market accounts with financial institutions. Custodial credit risk for deposits
is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover deposits or will not be able to recover collateral
securities that are in the possession of an outside party. State statutes require all deposits
and investments (other than federal or state government instruments) to be collateralized
by depository insurance, obligations of the U.S. government, or bonds of public
authorities, counties, or municipalities. At June 30, 2019, the City’s cash deposits were
adequately insured or collateralized against custodial credit risk.

RECEIVABLES

The City of Mountain Park is located in both Cherokee and Fulton Counties. The City
has approximately 20 parcels of land in Cherokee County and approximately 725 parcels
of land in Fulton County. Assessed values are established by the Fulton and Cherokee
Counties’ Tax Assessor’s offices and are calculated at 40% of the market value.

The City bills and collects its own property taxes for properties located in Cherokee

County. Property taxes on Cherokee County properties were levied by the City on
November 28, 2018, and were due on or before January 28, 2019, after which the account
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RECEIVABLES (CONCLUDED)

is assessed penalties and interest. Properties are subject to a lien for unpaid property
taxes 90 days after the due date.

The City contracts with Fulton County to bill and collect property taxes for properties
located in Fulton County. Taxes are generally levied at approximately July 1 of each
year based on the assessed value of property as listed on the previous January 1 and are
due on October 15 of each year. After the due date, interest is charged on unpaid taxes,
with a 10% penalty being assessed in addition to interest charges as receivables become
greater than 90 days delinquent. Unpaid property taxes attach as an enforceable lien on
property as of January 1 of the following year.

The City’s property tax revenues are recognized when levied to the extent that they result
in current receivables. Receivables outstanding more than 60 days after year-end are

reported as unavailable revenue.

Receivables outstanding at June 30, 2019, for governmental funds are summarized as

follows:
Receivables: General Fund
Property taxes $ 26,540
Franchise taxes 4,052
Accounts 570

$ 31,162

General Fund accounts receivable consist of payments due to the City as of June 30,
2019, for services rendered that were collected subsequent to year end; therefore, no
allowance for uncollectible receivables was considered necessary.

Accounts receivable outstanding at June 30, 2019, for the City’s Water and Sewer Fund
are reported net of an allowance for doubtful accounts of $4,000.
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INTERFUND BALANCES AND TRANSFERS

The composition of interfund balances as of June 30, 2019, is as follows:

A. Due to/from Other Funds
Receivable Fund Payable Fund Amounts
General Fund SPLOST Fund $ 7,423
General Fund Water and Sewer Fund 6,197

$ 13,620

The outstanding balances between funds primarily result from the time lag between the
dates that (1) interfund goods and services are provided or reimbursable expenditures
oceur, (2) transactions are recorded in the accounting system, and (3) payments between
funds are made. All interfund balances are expected to be repaid within one year from
the date of the financial statements.

B. Transfers to/from Other Funds

During the year ending June 30, 2019, the City made no transfers between funds.
Transfers are used to (1) move revenues from the fund that statute or budget requires to
collect them to the fund that the statute or budget requires to expend them, and (2)
provide unrestricted revenues collected in the General Fund to finance various programs
accounted for in other funds in accordance with budgetary authorizations.

DUE FROM OTHER GOVERNMENTS

Due from other governments consist of the following at June 30, 2019:

General Fund

Georgia Department of Revenue - LOST $ 21,953

T-SPLOST Fund
Georgia Department of Revenue - Special Transportation Tax b 8,590
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7. CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2019, was as follows:

Beginning Ending
Governmental Activities: Balance Additions Disposals Balance
Capital assets not depreciated:
Land $ 264,144  § - $ - 3 264,144
Total capital assets
not depreciated 264,144 - - 264,144
Capital assets depreciated:
Infrastructure 6,460,633 - - 6,460,633
Buildings and improvements 1,202,621 14,800 - 1,217,421
Vehicles and equipment 435,335 - - 435,335
Total capital assets
depreciated 8,098,589 14,800 - 8,113,389
Less accumulated depreciation for:
Infrastructure 6,295,231 11,492 - 6,306,723
Buildings and improvements 622,296 55,467 - 677,763
Vehicles and equipment 371,639 25,577 - 397,216
Total accumulated
depreciation 7,289,166 92,536 - 7,381,702
Total capital assets
depreciated, net 809,423 (77,736) - 731,687
Governmental activities
capital assets, net $ 1,073,567 § (77,736) § - $ 995,831

The remainder of this page is intentionally left blank.
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7. CAPITAL ASSETS (CONCLUDED)
Beginning
Business-type Activities: Balance Additions Disposals Ending Balance
Capital assets depreciated:
Vehicles $ 6,017 § - $ - $ 6,017
Water System 1,263,996 16,570 - 1,280,566
Total capital assets
depreciated 1,270,013 16,570 - 1,286,583
Less accumulated depreciation for:
Vehicles 6,017 - - 6,017
Water System 643,049 35,868 - 678,917
Total accumulated
depreciation 649,066 35,868 - 684,934
Total capital assets
depreciated, net 620,947 (19,298) - 601,649
Business-type activities
capital assets, net $ 620947 $ (19,298) § - $ 601,649

Depreciation expense during the year, including amortization expense of $4,920 on a fire
rescue truck financed under a capital lease, was charged to functions/programs as

follows:

Governmental Activities:

General government
Public safety
Public works

Culture and recreation

Total depreciation expense -

Business-type Activities:

Government activities

Water and Sewer

8. LONG-TERM DEBT

Capital Lease

$ 1,940
20,686
20,007
49,903

3 92536

$

35,868

The City entered into a lease/purchase agreement in September 2011 for financing the
acquisition of a fire rescue truck. The lease agreement qualifies as a capital lease for

accounting purposes and, therefore, has been recorded at the present value of the future

minimum lease payments.

annual payments of $9,696 through September 2018.
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LONG-TERM DEBT (CONCLUDED)

The total cost of the fire rescue truck was $59,000. Such cost is included under
governmental activities in the accompanying government-wide financial statements, net
of accumulated amortization of $41,817, in the amount of $17,183. During the year
ending June 30, 2019, the debt was fully retired.

The following is a summary of long-term debt activity for the year ended June 30, 2019:

Governmental Activities: Capital Lease

Beginning Ending Due within
Balance Additions Reductions Balance One Year
$ 936 § - § 9356 $§ - 8§ -
FUND BALANCE

Fund balances of governmental funds presented in the accompanying governmental funds
balance sheet are classified as follows:

Fund Balance

Classifications Purpose Amount
General Fund
Nonspendable Prepaid items are not in spendable form $ 9,633
General Fund
Restricted Fund balance is restricted for Local Maintenance
and Improvement Grant (LMIG) revenues $ 39,973
SPLOST Fund
Restricted Fund balance is restricted for capital projects
financed with SPLOST revenues $ 29,678
T-SPLOST Fund
Restricted Fund balance is restricted for capital projects
financed with T-SPLOST revenues $ 221,879

All remaining fund balance in the General Fund not reported as nonspendable or
restricted, is classified as unassigned.

DEFINED CONTRIBUTION PLAN

As a participating employer, the City offers its employees the opportunity to participate
in the Georgia Municipal Association 401(a) Defined Contribution Plan created in
accordance with Internal Revenue Code Section 401(2). The Plan is administered by the
Georgia Municipal Association and all regular employees of the City are eligible to
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10.

11.

DEFINED CONTRIBUTION PLAN (CONCLUDED)

participate. Elected City officials are not permitted to participate. Plan assets are held in
trust for the exclusive benefit of participants and their beneficiaries. Accordingly, the
assets and liabilities of the Plan are not included in the accompanying financial
statements. Under terms of the adoption agreement, the City matches 100% of employee
contributions up to 3% and 1.5% of compensation for Class A and Class B employees (as
defined), respectively. During the year ended June 30, 2019, employee contributions and
the employer match were $5,572 and $2,444, respectively. Participation and contribution
requirements under the adoption agreement are established by, and may only be amended
by, official action of the Mayor and City Council.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; injuries to employees; and natural disasters.
The City has joined together with other municipalities in the state as part of the Georgia
Interlocal Risk Management Agency Property and Liability Insurance Fund and the
Georgia Municipal Association Group Self-Insurance Workers’ Compensation Fund,
public entity risk pools currently operating as common risk management and insurance
programs for member local governments.

As a member of these risk pools, the City is obligated to pay all contributions and
assessments as prescribed by the pools, to cooperate with the pool’s agents and attorneys,
to follow loss reduction procedures established by the funds, and to report as promptly as
possible, and in accordance with any coverage descriptions issued, all incidents which
could result in the funds being required to pay any claim of loss. The City is also to
allow the pool’s agents and attorneys to represent the City in investigation, settlement
discussions and all levels of litigation arising out of any claim made against the City
within the scope of loss protection furnished by the funds.

The funds are to defend and protect the members of the funds against liability or loss as
prescribed in the member government contract and in accordance with the workers’
compensation law of Georgia. The funds are to pay all costs taxed against members in
any legal proceeding defended by the members, all interest accruing after entry of
judgment, and all expenses incurred for investigation, negotiation or defense.

There were no significant reductions in insurance coverage compared to the prior year.
Settled claims have not exceeded insurance coverage in any of the past three years.
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12.

13.

JOINT VENTURE

The City, in conjunction with other cities and counties in the Atlanta metropolitan area, is
a member of the Atlanta Regional Commission (ARC). Membership in the ARC is
required by the Official Code of Georgia Annotated (OCGA) Section 50-8-34 which
provides for the organizational structure of the ARC. Board membership of the ARC
includes the chief elected official of each county, one appointed mayor from
municipalities in the area, and one appointed citizen representative also from the area.

Each member county and municipality is required to pay minimum annual dues to the
ARC. Georgia law also provides that member governments are liable for any debts or
obligations of the ARC (O.C.G.A. 50-8-39.1). Separate financial statements can be
provided by contacting the ARC directly at:

Atlanta Regional Commission
229 Peachtree St, NE Ste 100
Atlanta, GA 30303

COMMITMENTS AND CONTINGENCIES

The City has contracted with the City of Roswell for assistance with Public Safety
services, including law enforcement, fire protection and emergency medical services,
necessary for the protection of the citizens of the City of Mountain Park and their
property. Under terms of the amended agreement dated April, 2009, the City shall pay to
the City of Roswell the sum of $33,855 annually. The agreement automatically renews
annually for one year and may be terminated by either party with a notice at least ninety
(90) days prior to the expiration of its term.

This City has entered into a water supply contract with the Cobb County-Marietta Water
Authority in order to provide water for its residents and other customers. The agreement
for water supply was signed on November 1, 2000, for a term of fifty (50) years. Terms
also provide for rate increases as well as surcharges for peak usage months, as defined
under the agreement. During the year ending June 30, 2019, the City purchased
14,475,000 gallons of water at a cost of $47,619 from the Authority; rates charged the
City for water purchases were increased from $3.24 to $3.30 per thousand gallons on
January 1, 2019.

The City routinely enters into various other contracts and agreements in the ordinary

course of business. Such commitments are not considered material to the accompanying
financial statements.
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13.

14.

15.

COMMITMENTS AND CONTINGENCIES (CONCLUDED)

The City is party to several matters of litigation as a result of its status as a city in Fulton
County, Georgia. Such matters involve tax issues and service delivery between the
various governmental entities within Fulton County. Because the City of Mountain Park
is such a small percentage of Fulton County, an estimate of loss or range of loss, if any,
cannot be made. Legal counsel and management have represented that the final outcome
of these matters would likely not be material to the City’s financial statements.

RESTRICTED ASSETS

Restrictions on cash in the government-wide Statement of Net Position at June 30, 2019,
are as follows:

Governmental Business-type
Restrictions: Activities Activites
SPLOST - for publc safety, streets and drainage 3 37,101 $ -
T-SPLOST - for transportation projects 213,289
LMIG - for street maintenance and improvements 39,973
Water and Sewer Fund - for customer deposits - 46,641
Total restricted cash $ 290,363 § 46,641

EXTRAORDINARY ITEM

The City initiated litigation in 2007 against several developers concerning their violations
of the Federal Clean Water Act, which resulted in pollution of the City’s lake. In 2011
the City settled with one of the developers for $100,000. Subsequently, the developer
filed bankruptcy, but the City was able to attach a lien on property owned by the
developer for the amount of settlement.

During the year ending June 30, 2019, a buyer interested in the property offered the City
$60,000 to release its lien. The City accepted the offer.
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CITY OF MOUNTAIN PARK, GEORGIA
SCHEDULE OF PROJECTS CONSTRUCTED WITH
SPECIAL PURPOSE LOCAL OPTION SALES TAX (SPLOST)
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Estimated
Estimated Cost Expenditures . % of
Project Original Current Prior Years  Current Year Total Completion
Cherokee County / City of Mountain Park, Georgia
SPLOST 2000 Projects:
Roads, streets, and bridges $ 10,000 $ 10,000 $ 7,423 $ - $ 7,423 74%
Public safety - fire hydrants 30,000 30,000 10,000 - 10,000 33%
Storm drainage facilities 60,000 60,000 18,665 - 18,665 31%
$ 100,000 $ 100,000 $ 36088 § - $ 36,088
SPLOST 2004 Projects:
Public safety, streets and drainage $ 45,000 $ 45,000 $ 42,544 $ - $ 42,544 95%
$ 45,000 $ 45,000 $ 42,544 $ - $ 42,544
SPLOST 2010 Projects:
Law enforcement, streets and drainage $ 6,264 $ 6,264 $ 3,462 - $ 3,462 55%
$ 6,264 $ 6,264 $ 3,462 - $ 3,462
SPLOST 2017 Projects:
Public safety, streets and drainage $ 25000 $ 25,000 $ - $ - - 0%
$ 25,000 $ 25,000 $ - $ - -

Note to Schedule -

The above schedule has been prepared using the modified accrual basis of accounting.
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TRANSPORTATION SPECIAL PURPOSE LOCAL OPTION SALES TAX (T-SPLOST)
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Estimated
Estimated Cost Expenditures % of
Project Original Current Prior Years  Current Year Total Completion
Fulton County / City of Mountain Park, Georgia
T-SPLOST TIER 1 PROJECTS:
Congestion Relief $ 280,000 $ 280,000 $ - $ - $ - 0%
Roadway Stormwater Improvements
Quick Response 185,308 185,308 - 1,016 1,016 1%
$ 465308 $ 465308 % - $ 1,016 $ 1,016
T-SPLOST TIER 2 PROJECTS:
Quick Response $ 82,113 82,113 - - $ - 0%
$ 82,113 82,113 - - $ -
T-SPLOST TIER 3 PROJECTS:
Quick Response $ 82,437 $ 82437 - $ - - 0%
82,437 § 82437 § - 3 - -
TOTAL T-SPLOST $ 629858 $ 629,858 % - $ 1,016 % 1,016

Note to Schedule -

The above schedule has been prepared using the modified accrual basis of accounting.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and
Members of the City Council
City of Mountain Park, Georgia

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the governmental activities, the business-type activities and each major fund of
the City of Mountain Park, Georgia, as of and for the year ended June 30, 2019, and the related notes to the financial
statements, which collectively comprise the City of Mountain Park, Georgia’s basic financial statements and have issued our
report thereon dated November 22, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Mountain Park, Georgia’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the circumstances
for the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City of Mountain Park, Georgia’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the City of Mountain Park, Georgia’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A
material weakness is a deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and corrected on
a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies and
therefore, material weaknesses or significant deficiencies may exist that have not been identified. Given these limitations,
during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. We did
identify certain deficiencies in internal control, described in the accompanying schedule of findings and responses that we
consider to be significant deficiencies, and are identified as finding 2009-1.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Mountain Park, Georgia’s financial statements are free
from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards and which are described in the accompanying
schedule of findings and responses, as finding 2019-1.
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City of Mountain Park, Georgia’s Response to Findings

City of Mountain Park, Georgia’s response to the findings identified in our audit is described in the accompanying schedule
of findings and responses. City of Mountain Park, Georgia’s response was not subjected to the auditing procedures applied in
the audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of
that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is
an integral part of an audit performed in accordance with Government Auditing Standards in considering the entity’s internal
control and compliance. Accordingly, this communication is not suitable for any other purpose.

é)olﬂ g&m)a YM::Z%, ,'%

Ellijay, Georgia
November 22, 2019
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CITY OF MOUNTAIN PARK, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Repeat finding from prior year

2009-1 Lack of Segregation of Duties (Internal Control)

Criteria: Segregation of employees’ duties is common practice in an effective internal control structure.
Policies should be in place requiring the segregation of duties involving cash receipts, cash disbursements,
payroll, general ledger and bank reconciliation.

Condition/Context: During the course of our audit, we noted that certain duties in critical areas have been
combined and assigned to available employees. As a result, conflicting duties are present within the cash
receipt, cash disbursement, bookkeeping and account reconciliation processes.

Effect: Without proper segregation of duties within these functions, there is increased risk that City assets
could be intentionally or unintentionally misappropriated or that errors could occur in the accounting
records and remain undetected and uncorrected.

Cause: A limited number of employees work in the City’s office. The resulting overlap of responsibilities
causes segregation of duties to be difficult.

Recommendation: To the extent feasible, duties should be segregated to maintain the best control system
possible. Responsibilities for preparing payroll, processing cash receipts and disbursements, reconciling
bank accounts and maintaining the general ledger should be segregated to the extent possible. Segregation
of duties could be improved if different employees performed these separate duties. In situations where
additional employees are not available, management and City Council should look for and consider
alternative solutions to achieve the greatest possible segregation of duties. Continuing City Council
involvement in finances of the City is encouraged.

Response: We concur with this finding. Proper segregation of duties is difficult to achieve with limited
employees. Nevertheless, we will continue to review our operations to identify opportunities where
segregation of duties can be improved.

Finding in 2019

2019-1 Maintenance of Funds (Compliance with State Law)

Criteria: TSPLOST revenues must be kept in separate accounts from other funds and cannot in any
manner be comingled with other funds prior to their expenditure. For this reason, as well as for consistency
in financial information and data that allows for meaningful comparisons among local governments within
the state, the Uniform Chart of Accounts and Reporting Act (HB 491) was enacted by the state legislature
in 1997. All cities, counties and other governments in the state are required to adhere to the provisions of
this chart of accounts. Accordingly, TSPLOST revenues and expenditures must be recorded and reported
within Fund 335 (the TSPLOST Fund).

Condition/Context. During the course of our audit, we noted that TSPLOST revenues and expenditures are
being recorded within the City’s General Fund, using uniquely designated accounts.

Effect:  Recording TSPLOST transactions within the General Fund is not in compliance with the
requirements of HB 491.

Cause: The City is aware of the requirements of HB 491 and intends to comply, but has not yet complied.
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CITY OF MOUNTAIN PARK, GEORGIA
SCHEDULE OF FINDINGS AND RESPONSES
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

2019-1 Maintenance of Funds (Compliance with State Law) (Continued)

Recommendation: Fund 335, with its own separate chart of accounts, numbering system and account
descriptions in compliance with the state’s Uniform Chart of Accounts should be established. All
transactions in connection with TSPLOST revenues and expenditures should be recorded and reported
using this fund.

Response: We concur with this finding. Fund 335 and the accounts necessary for recording and reporting
SPLOST revenues and expenditures will be established and used.
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